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Since initiating economic reform and liberalization policies in 1979,

China promoted various complimentary policies in order to induce

foreign capital introduction, So many counties have made effort to

enter the Chinese market especially in the field of goods and

investment. China has become a center of world economy. China

joined the WTO in 2001, foreign direct investment enterprises in

China increased rapidly, At the same time, China consumption market

is changing markedly as high growth which is over average 9% yearly

and it is estim ated that it will be jumping more by keeping 2008

Beijing Olympic game and 2010 Shanghai trade exhibition.

Foreign direct investment to China which has cheap wages and huge
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market began as Korea company begin to concern about the foreign

investment in accordance with investment concentration of foreign

companies owing to huge market scope and geographic adjacency. And

China investment of Korea is increasing markedly since Korea-China

formal amity. It's a pity that although Korea companies made inroads

into the China market. But it's failed compared with the beginning

anticipation or takes a liquidation procedure and so on.

Recently, due to tax evasion and outflow of national wealth, trade

friction, causing inequality between industries and regions, creation of

ill feeling toward discrimination of domestic enterprises and etc,

therefore Chinese government changed the basis of foreign investment

policies not to increase only the mount of investment but to seek

quality efficiencies in mobilizing investment. In "11th 5-year Economic

and Social Development Program(2006~2010)" Chinese government

specifies the various plan for foreign investment, such as imposing the

strict rules for reduction and exemption of tax, promoting efficiencies

and diversity in use of foreign capitals and enforcing technological

transfer and R&D investment.

The change of Chinese government's policy, which has already

changed the business environment to invest in China or the plans to

enter China, is an important variable for Korean enterprises. In

addition, in order to minimize the risk of investments and maximize

the investment profits from the standpoint of enterprises, the contents

of changing policy should be analyzed accurately and the creation of

investment activation strategy is practically needed. For strategies

creation, this study includes the investment strategies of saving

production costs which is based on SWOT analysis, investment
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strategies of plans to enter domestic market, investment strategies of

sector diversification, investment activation strategies of Korean

enterprises investing in China which is subdivided into research and

development investment strategies.
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