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ABSTRACT

A Study on the Export Competitiveness
of Korean Services Industry

Cho, In-Taik

Advisor : Prof. Seo, Kab-Sung, Ph.D.
Department of Trade,

Graduate School of Chosun University

The purpose of this paper is presenting export enlargement plan of
Korean service industry. Korean service export has cut—-offed import by
Korean entry barrier, and the demand about foreign service is small in
korea. Looking back over the past fifty years, exports have been a
major driving engine behind Koreas economic growth. Even at the
initial stage, some industries ranging from the wig to the shipbuilding
aggressively went after overseas markets. Given that domestic
demand was weak, it was no surprise that the Korean economy
depended entirely on exports as the sole growth engine.

Evaluation of the global environment should be made and the
service industry of Korea has to plan strategies for expanding

overseas. The top prerequisites for this include gaining an adequate
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understanding of basic principles for expanding the service market
Under the WTO (World Trade Organization) regime and entering into
negotiations with foreign trading partners over the liberalization of the
service market if necessary, in parallel with getting the whole picture
of the Korean service industry to find out our comparative advantage
in the service trade, in particular Koreans character, their level of
knowledge, consideration for other people, and external attributes.

In addition, strategies by sector need to be formulated to boost
exports in the service, which calls for meticulous plans of action
including efforts in the public sector such as research and
development, removal of unnecessary domestic regulations,
liberalization of the foreign market, and human resource programs
aimed at rising as a service powerhouse.

Based on the WTO principles of trade liberalization, Korea should
press ahead with the creation of environment favorable to service
exports. Negotiations for opening up the market have to continue with
trading partners, accompanied by deep understanding and belief of
formats and principles for negotiations adopted by the WTO. Unlike
goods, the service sector has issues unique to each area, so a unified
approach in the negotiation is not suitable.

Korean Government protected the Korean service market for
manufacturing industry growth, and export of service industry did not
think importantly. Korean Government developed primary industry and
secondary industry for nation development. But, the importance of service
industry is embossed by elevation of income level, desire enlargement of
life as economy develops. Economy of advanced nation is changing by

development of service industry than manufacturing industry. But, Korea
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reduces light industry and manufacturing industry is developing more.
Korean service industry is showing growth since foreign exchange crisis.
But, Korean service industry is low competitive power than advanced
nation and competitor nations. Korean service trade is increasing the
export amount but TSI, RCA, SH is low competitive power preferably.

The problem of Korean service industry appeared by employment
aggravation, competitive power aggravation of service industry, the
service trade chronic deficit, research and development slump, productive
capacity decline. So, Korean Government made growth potential
expansion, create jobs of high added value, domestic diversion of foreign
countries secession service consumption and open—-door policy.

According to analysis of this paper, Insurance, banking, computer of
Ireland are developing, and Luxemburg 1is banking, Sweden and
Netherlands are loyalty, Switzerland is developed construction, guarantee,
banking, computer, Mexico is insurance service, Denmark' s comparative
advantage is transport.

For development of Korean service industry;

The first, The policy of Korean Service industry should be solidified
than support policy of manufacturing industry. Korea should exports
through excavation of product that comparative advantage potency is high
for improvement of service trade. First of all, Korean service industry
development must develop circulation and physical distribution, banking
and guarantee, communication service, business service of judicial
affairs-accounting-management consulting-engineering-advertisement-design
etc.

The second, Korean service industry must reclaim new export market
such as China. Chinese service industry developed from 21.9% in 1979 to

39.9% in 2005. Korean service industry need service export for China.

_ix_



The third, Korean service industry must pursue diversification of trade
policy like the United States of America. American trade policy departs in
dichotomisch form of traditional liberalism and protectionism and 1is
changing variously by strategic trade policy Because competitive power of
industrial America such as aircraft, semiconductor, information and
communication industry.

By such analysis and policy, Korean service industry may be advanced
nation  with strengthening competitiveness, export enlargement,

government policy, global of industry.
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182 NBH2Z SI6tH FCH<OE 2-7>F X).

<O 2-7> =g MUIAZel NEHIS(2000~2005)
(&9 : 9, %)

i

2000 2001 2002 2003 2004 2005

W= W oo

Uz SHE(2009)

ch. &YX HE

st=d N &dAX Bote D-dE80 (HE =808 & 282 Hs Z
A, HMXg HE2 30, 3N MblAsh 88 S22 RoEIC

FIOLMA HiS2 19709 0l 22.7% K% E 2401 D=4 &Il 1980
XNEA B 28.6%NA SItotRLE 19808 & HEN €8 = 27
Il S Al 4SHE B2 A HMedtd= 28~29% WSl HIS0l X
S0 AN €583 S0l Pellidiihde Aot 20 AN MEB e
NS0 JAXCH AHIALHO0l 19708 B2 44.3%%
80E M 47.6%, 1990E i 52.5%, 2000& Ol= 0= 59.0%It Xl

SItotd =B NOUlA XXots ST BX SWotl JACH MG LHOIA
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(&2l %)
|E S0 Y 35g &I JtA=EY d&8g MNHIAS
1998 5.1 27.8 2.3 10.6 54.2
1999 5.2 28.5 2.5 9.2 54.5
2000 4.6 28.6 2.5 6.9 57.3
2001 4.4 26.9 2.6 7.1 59.0
2002 4.0 26.5 2.6 7.2 59.8
2003 3.7 26.0 2.6 8.0 59.6
2004 3.7 28.0 2.4 7.8 58.1
2005 3.3 27.8 2.3 7.6 59.0
2006 3.2 27.4 2.3 7.5 59.7
2007 2.9 27.5 2.2 7.4 60.0
2008 2.5 28.3 1.8 7.0 60.3

Mg - &AHA, p.10.
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109) H&A 2, o= A 2 Fogxe] 47 A, AAYAT4, 2008.12, pp.10-11.
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D ALH AHSREZ2 ol ez M= A452H0 0IFHAILL UL

NAHSSUMA H&=01 XXot= HIS2 19708 81%0AM 1989E 84%=

SOtotRACEH ) 1992EF MIHR 2l 70%IF MHQI Rl 14% ALOIOIAM OIF
O = CH.112)
2l Mzt =80 OIR0H& MASSHS 2= GAELZ 20t 1

2o =OI1Hel A2 OtLITH <HE 2-6>0AM 2X01 MASHE 195080 0l

= 3N MEIAXE H=, HEE, = S2 1994805 191389

1>

ES 3=otn UK ROACH Irwin(1996)113)01 = 1889E 012 &E=+

£°| GNPOl CHE HIZEZ2 5.6%AU20H 100801 Xt 1990E M 7.0% ULt

)

110) ZAE, “FA3tAwstl w2 g4 Tl et A7 |, Tk gsts A<=
e Sy, s dsls], 2006.4.8, p.80.

111) Wade, R., “Globalization and Its Limits: Reports of the Death of the National Economy
are Greatly Exaggerated,” in S. Berger and R. Dore eds. 1996. p.67.

112) Hirst, P. and G. Thompson , “Globalization and the Future of the Nation State,”
Economy and Society, Vol.24, No.3. 1995, p.425.

113) Irwin, D. A., “The United States in a New Global Economy: A Century's Perspective,
" American Economic Review, May, 1996.
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Sutcliffe and Glyn(1999)114 %= Z20IA M0 ol PYo =EH2 S IIA
JI=0| Ofllet 2AHDHAE D=0 2 =AXoll0oF HE6lH Ol€H SHE M <E
2-7>0A EX0| 2XHAIUIME Hd&=2 HHUWHAN 299 S48 SIloHXl

QQCH.115)
<H 2-6> GNPOI T3t +21 429l 18
(

1913 1950 1973 1994
ogA 30.0 21.4 29.2 34.2
=g 36.1 20.1 35.3 39.3
g= 47.2 37.1 37.6 41.8
HEtE 100.0 70.9 74.8 89.2
Ol= 11.2 6.9 10.8 17.8

o= 30.1 16.4 18.2 14.6

Xt&: Kleinknecht and Wengel(1998)116) |, H&&XI, AN =& p.40IA THAE.

<H 2-7> GNPOI OHet =22 HIs

Ol= 6 4.6 5.2 71 7.3 1.3
sEHE 22 16.7 191 21.8 30.3 29.5
o= 20 11.8 10.7 10.0 14.5 9.4
OECD 16 10.5 12.3 14.3 18.8 20.0

114) Sutcliffe, B. and A. Glyn, “Still Underwhelmed: Indicators of Globalization and Their
Misinterpretation,” Review of Radical Political Economics, Vol.31, No.1, 1999.

115) AR, “AAIste] A9 Ao AP | MRlesdT A5d A2, =g =633,
1999, pp.3-4.

116) Kleinknecht, A. and J. Wengel, “The Myth of Economic Globalisation,” Cambridge
Journal of Economics, Vol.22, No.5, September, 1998.

117) Sutcliffe, B. and A. Glyn, “Still Underwhelmed: Indicators of Globalization and Their
Misinterpretation,” Review of Radical Political Econonucs, Vol.31, No.1, 1999.
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Ct. 8t=9 =&-& &

19981 015 S2ILt2t MEIALTIE 1998 DESS U0t 429 ZA2
O EXE JI=E S MolstDs DANIE JI=stD UCH 2001E O
& NHIASTIS HRADE IMF OIMQl 1997HS 485t01 2005 100
2242 JI=6D US0 A O MXASI HXD UAS A=OICH

<E 2-8> B39 AL HE
(er9l : o)
3 & - X
g 8 =+ X KHIA | eur 8
A~ = [ 2 g | & X | ==TA ] 0®2X

1995 A8,665 | A4,365 | 124,934 | 129,298 | A2,979 | A1,303 A19

1996 | A23,120 | A15,077 | 130,038 | 145,115 | A6,179 | 21,815 AN49

1997 N8,287 | 23,256 | 138,731 | 141,986 | A3,200 | A2,454 623

1998 40,371 41,665 | 132,251 90,586 1,024 | 25,638 3,320

1999 24,522 28,463 | 145,375 | 116,912 AB51 | Ab5,159 1,869

2000 12,251 16,954 | 176,221 | 159,267 | 22,848 | A2,421 566

2001 8,033 13,488 | 151,478 | 137,990 | 23,872 | 21,198 N385

2002 5,394 14,777 | 163,414 | 148,637 | 28,198 432 | 21,618

2003 11,950 21,952 | 197,289 | 175,337 | A7,424 326 | A2,905

2004 28,174 37,569 | 257,710 | 220,141 A8,046 1,083 | A2,432

2005 14,981 32,683 | 288,971 | 256,288 | A13,658 | A1,563 | 22,482

2006 5,385 27,905 | 331,842 | 303,937 | 218,961 534 | 24,093

2007 5.876 28.168 | 379.045 | 350.877 | A19,768 1,003 | A3,527

2008 A6,406 5,994 | 433,427 | 427,434 | 216,734 5,107 ATT73

2009.

0091 A1,636 | A1,737 22,537 24,273 AT709 564 246

2 3,564 3,107 25,267 22,160 A529 485 501

3 6,649 6,979 30,414 23,435 N646 A216 531

4 4,284 6,169 30,309 24,141 | 21,109 A 856 80

5 6,496 4,882 27,891 23,009 | 21,467 358 N278

6 5,431 6,612 31,569 24,957 | A1,445 678 AN414

7 4,397 6,165 33,567 27,402 | ~1,894 482 A 355
=2 =2 AES(2009)

<E 2-9>2 ZUSMA0 8 JI6ES HBLUINS, SH2EH, Wat
of £5Y02 IAE HOICL IUSMA 5 HSAHNES LI2=20)
2000 ZEI0I% 40%0H +FECE LHAAIZO 0f2i2S 201FD AUCh 51
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Lt. SIODHXIEIS Y LEHIS

<08 2-17>2 OECD %2 3222 AHlAYe 2IIIXHIEDN D8
HIES UEIE HOICH 822 20079 JIE AHIAS 2I10ix HIES

57.1%, NEBIE 66.7%=2 A && =0 dHlol =W MHIAZ0l S=50 U
= XS = = ULt Hd&=00 dioh =W AMBIAZE0l Y=EH0 Uls B2
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