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ABSTRACT

A study on Korean Enterprises' Investment Revitalization to

China according to the Chinese Trade Policy

Li Xin
Advisor: Prof. Yoon Joo—Han Ph.D.
Depar tment of Trade

Graduate School of Chosun University

Since China has adopted the open—door policy with economic reform in
December 1978, he is being on the verge of stepping into the new era of
open market economy.

This paper is centered the change of Chinese trade policy and the
Korean Enterprises's Investment Revitalization to China from now.

The process of Chinese economic policy development prior to the
reformative opening, the old Chinese economic policy against
colonialism and feudalism from 1945to 1952, the 1st 5-year economic
policy from 1953 to 1957, the Great leap Economic Policy from 1956 to
1960, the Chinese economic restructuring policy from 1961to 1965, the
Chinese economic restructuring policy from 1961to 1965, the economic
policy during Cultural Revolution in 1966-76, the New Great Leap
Economic Policy in 1977-78 and the trade policy before the reformative
opening which as the economic feature Mao ZeDong founding People's

Republic of China on Oct. 1 in 1949 exerted himself in the restoration



of national economy, building the base of socialism reconstruction,
resolving the leading social conflict, land reform policy, central

control and price stabilization by People's Commune were all examined.
The investment climate of China is changing. Consequently, Korean

investing firms must not pursue to gain immediate reults at the expense
of long-term gains. Also Korean investing firms to China can succeed in
case of maintaining competitiveness complying with the industrial and
economic development policy of China. Therefore, FDI firms need to
continuously create competitive advantages. Especially, Korean firms
need to continuously create competitive advantages. Especially, Korean
firms need to increase appropriate production efficiency and enlarge
product differentiation in China by region and industry. At the same
time, in order to maintain competitiveness vis—a-vis foreign and local
firms in China, Korean firms should actively prosecute localization and
develop the sources of competitibe advantage. Finally Korean firms
should attempt to increase synergy effect between Korean headquarters

and affiliates in China.

_Vi_
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<ED dcd US= SN (48 JIFE)

CHl: 21, Wt gy, %)
F AA A
A=
AF | WF B4R | B | wF (248 | A5 | 39
1988 1 0.6 - 0 0.0 - 171 216
1989 7 2.6 600.0 6 1.1 [635000| 269 571
1990 24 7.0 242.9 16 1.7 154.3 | 341 963
1991 69 15.5 | 187.5 42 3.8 162.6 | 444 | 1,111
1992 170 34.2 | 146.4 141 11.6 | 232.3 | 497 1,217
1993 381 55.4 | 124.1 | 264 20.9 86.8 688 | 1,264
1994 841 56.5 | 120.7 | 634 27.6 | 140.6 | 1,488 | 2,302
1995 751 56.4 | -10.7 | 842 27.1 32.7 | 1,332 | 3,101
1996 738 50.2 -1.7 922 20.7 9.5 1,470 | 4,448
1997 631 475 | 145 | 739 20.1 | -19.9 | 1,329 | 3,678
1998 262 42.7 | -58.5 | 695 14.5 -5.9 613 | 4,791
1999 458 41.9 74.8 365 11.0 | -47.4 | 1,093 | 3,328
2000 778 37.4 69.9 710 14.0 94.5 | 2,081 | 5,066
2001 | 1,047 | 48.7 34.6 636 12.3 | -10.5 | 2,149 | 5,152
2002 | 1,381 | 55.5 31.9 | 1,020 | 27.7 60.5 | 2,488 | 3,687
2003 | 1,679 | 59.8 21.6 | 1,643 | 40.8 61.1 | 2,806 | 4,031
2004 | 2,150 | 57.0 28.1 | 2,290 | 38.4 39.4 | 3,770 | 5,969
2005 | 2,232 | 51.1 3.8 2,581 | 40.3 12.7 | 4,365 | 6,398
Total | 13,600 | 48.4 - 13,5647 | 23.2 - 28,124 | 58,424
Ng: s=42028 WA
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