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ABSTRACT

A Study on The Income Tax on the Foreign Investment Enterprise

by Wang, Ying
Advisor : Prof. Kim, Ki-Pyung, Ph. D.
Department of Accounting,

Graduate School of Chosun University

China economy realized the best economic growth rate in the world during
past 20 years. Status that occupy in international economy essence GDP ranks
the 6th, volume of trade does 5th export and income did 6th, FDI recorded 1st
in the world, so contribution in international economy growth becomes
important gradually. Judge that hold potential energy that can keep high
growth such as now continuously.

The such China leaped into to the 3 trade target nations of the Korea in
relation with the Korea, It became the 1st among trade target department
passing the United States of America in first half of 2003. Also, Investment
for the China rose hastily to Korea’s maximum investment target in fast
increased trend. The Korea is expected that maintain for fair period investment
for the China taking into account China market’s potential energy, geographical
closeness, similar cultural background, economy development phase, difference of
natural resources and complementary economic relations etc.

Thus, according as advance rapidly relation of China and Korea, China

market becomes important gradually. but It is becoming bottleneck in public
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investment enterprise because information that is systematized for Chinese tax
systems is less. As important external environment of enterprise activity, tax
systems in spite of weight in real that direct investment for Korean enterprise’s
China is increasing. Therefore, here analyzed Chinese tax systems and foreign
investment enterprise’s income systems of taxation to use connected a data, and
difficulty of tax systems that foreign investment enterprise suffers studied
solving method.

Result of studies are as following.

First, need comprehension about role and sight of tax policy been propelling
in Chinese circumstances. Tax systems that one of policy instrumentation for
successful building of socialism market economic structure were reflected and
considered.

Second, must recognize exactly for direction of tax reforms of hereafter in
our enterprise’s situation and ready the effective disposal plan.

Third, must be interested in a tax preferential policy. Recently, should keep in
mind that convert and is propelling by a industrial preferential policy such as
IT, a life science, a hightech industry, a infra facilities field.

Fourth, should keep in mind in change of Value Added Tax’s part carry-back
provisions.

Fifth, judge that a Chinese natural, a socioeconomic situation, governmental
various actions about cost-benefit that is origination of cost-benefit problem
and realization in present stage about it synthetically, and it must be provision
from the investment phase zero.

Sixth, Public investment enterprise -Specially, advance enterprise which deal
with internal enterprise- will have to consider that can become target of

transfer price taxations, and be interested about transfer price tax systems.
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AA H 3.2 3.6
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<® 34> R KT KLEER

(29 : %, o 2el, L<RMB>)

3 = 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002
AAGDP 435 | 97 8.8 7.8 7.1 8.0 7.3 7.7
BN E 6.1 0.8 2.6 3.0 0.4 07 0.8

F = 1511 | 1,827 | 1,838 | 1,949 | 2,492 | 2,662 | 3,256
&9l 1,388 | 1,424 | 1402 | 1,658 | 2,251 | 2,436 | 2,952
T4 123 403 436 291 241 469 304

3 & 8.32 8.28 8.27 8.28 8.28 8.28 8.28

DR R 1,050 | 1,399 | 1450 | 1,547 | 1,656 | 2,122 | 2,864
FDI(X 3 71 &) 411 452 454 404 407 469 527.4

AR TRERGHER 5, FEER TEAR FH

ozel B2 Zulsh @A F3 Az Boke A4 wHel A3 w7 A
5ol 33 By @

Z7bsk =48 A
o NgEel 2HE FLATY 3 AAL BIEA Astete BN TS

ol UEU Adadm, v o EAME B4 AQE

)

o A7z 7dE] ANE S/HEG dd S5 Hola 3l

o] gtgol uetur] Algtetd. 2 23 19984, 1999 3 2002 EVHESE
o] mlolYX(f)E 7IESATH<E 34> Fx). W Az B Ad 20019
°)F A& FTHAE ZISS oA 7tAdS AR QIF dAd v st
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HZ3o A, AP 7Fo 2 FDIZF 5279 Eefo 2. FFom= o= HAHE
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e gRbstA aela A&He g FUtd AR ddHEn(<i 35> F

<# 3-5> B SBA EERE BE B

1996 1997 1998 1999 2000 2001 2002 A

ot
e

4| 24,556 | 21,002 | 19,799 | 17,100 | 22,337 | 26,139 | 34,171 | 22,245 | 446,441

Akl [ 732.8 | 510.0 | 521.0 | 4124 | 624.0 | 692.0 | 827.7 | 591.7 | 8,872.3
Ayl [ 4173 | 452.6 | 454.6 | 404.0 | 407.0 | 469.0 | 5274 | 3335 | 48133

A8 ¢ F5 3T Ul AL (http:/ /koreaemb.org.cn)

Zao F&& A&FRo 2 Z7)sA 20000 HLo=Z 20008 2 E =03
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© 2 F&3] Frtsta Utk o] deE AFAEFS e =T JFH AF

7F 9419 vk Ha olth wvhd FUEE T M 2L vETS AAs e
A D AZIAAAFAE, 19983 o] 714 € A7 AR 53 RS 7St
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8 Hl & A 782 | 110.1 3.3 dHdE
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3 ooz HEste Fzsan k. 20019 WTOO 7FY4s & S349] 5
dgE st 2 HAS 5 T FAREY N T2 QA 20029 = ¢
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008710 2729 2j(EFH 7IE)E 7SS doem 2002d 2
FAZE 1529 282X 7, viw, 4%, Ut drtEe geez g ¥
A% FDI #3 FdelA =7 FA7F AAsts vlFE 19934 1.5% FEolA
2002 52%2 AsAh. TS FAS V1EoR 20029 dEN 3] tiF A
AT 39L& 747 4199 2, 27.29] 2eld], 3=e] GDPFE7E dE9] 1/10
FEGS FUgSH, Fx9 dWF A FAE LS 2 AR Adeld. @59
AT e FAZE AR Sk T FAS(HY) =90 dANE F

o g3 dEB67Y @8) Loz gt TS 20028 FEH v
S AAL G Hu FExddTos BAsgon, 20039 ARty E F 89
T 37.3% 5 AA WA F=o) s FAE Frsta T
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A ok A 21.8 16.4 14.8 23.9 34.9 35.1 52.8
Al ef o 13.6 214 18.0 12.7 14.9 19.7 27.4

A5 FF 8 A (http:/ /koreaemb.org.cn)
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(6) 71&t

TAHo s AAGANTE F
Aol ettt Ty A ANE AN SAH] S vE dete A=A
A xS Hopofof 7] Wl AANHA QM= OECDT S ZAI4A =9

A Z71she wet 71EY ZAAEY Be FA

1

g mepte Aol B ER B4 #A 5% delFAscl & Roluk

TR ITAY S S A 2AALGAE HHs] a8 A&EFHor FIUHo

AA A BFS AA, FHES dSeior s =4, G FEHES FaATL

A2d b MBHIE S M

1. Bel MBHE B

71 o

i

1949 F3RINIFs 5o Y olF 2AAEE MY - AL F3E
2 5 AR vdot JiE - A F1 A AGBZAAASS A1dA
(1953~1978)= X F A< AL FoA At 2 FegAstelA AAZE = B AH|
g Al7lelvk. AE - g BA e Zggk o] 2 A2TA(1978~ A )= B AA A
o WlnA & Wiyt @A sbed, AAZE AulEn = ZE AEo] =YEo
A Al E A7)0 T

ATEA ] 7191 19499 78 195774219 Al 7]ol& IR AA 7L S HHEA A
AARE ALSF R fxste AZIZA T MR ZAAE FHE] Ax
o BUAHORZ APEHJOH ol olF Faeo X, BAA 3] Wt w)

33) e ABE, THRBENBMCER, , ARMMIT, 2002, p.277.
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SHEAY AEA ALHAN SFZEAAEY 7§S o] FA4 Hh34) 1953 F
T2 AAGEe] sAE wEt THAY FEA T LEE BYNA FEREAHE

Ko EFELRFAAE HAAT. o] A7]
3

N
by

o] ARFAAAE ABFZ Mzt 2AE A &8

A1EA S F7190 1958 HH 197871 A] 2] Al 7]ell= &3l os] ZAA
=7 dE FAEHL ZAFEE] QFHEA T3 ZAAEI 3A FEHSG A
71olth. T=& 1958 FAAA N Wk ALE T MEr VEHo R S T
ABdAA] AEE 8 =AY dds VEERE e AANES dHEA
o F2 Ugo= A9 AEA, FEFRTA, LA 2 QA FEo FHE
Az MAse dAag AAMNE2Z sty T ZAFRE FHA T4
of fEDA i AALAE AFE e AATEE ZFA =HA olof u}
g AFF AFZ7] ZAAEE 14F02 FAHAG.

19509t TR E F3e F&d oM e ARIFAATE AAsA Holl wat
ZAAFY AAHD 2A JAME FF e A ol&9 Ade FHEE
A= AATH 19599 RE 61del AH T AT Aue AAAE T
o7 Qate] FHAA ] A AAGAL ol EEY] 3 wEAAY T
A Sl digt 2ARE AAERA7E ol TS & AVIAF] AT
wet 1962 i L EiE A

1966 F-E 19761 7t 3™ 7 F FHY ZAAEE AAY 9, A

Fgel ag, 2RAR FAASAT Aol Aol 2AAES I

2 geasdt. £% 2ATEE] FHA/E Bom, oE oF FIAL @
Aoldel $42 G MAA HE were] B
FHARE NS NG AL FAHEA 2AZ AT A A8 F8

34) Btk TrhBASCEBEBUAACKR ORI EE S 35 :1978-2001, , PRI Bok ik, 2001, p.4.
35) BlsiE - MrzMl, TIECRERE, , RO, 1998, p.233.
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