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The Antecedents of Building on the Own Brand

in Small-Medium Enterprises

Kim Kwon Ho

Advisor : Prof. Kang Sung Ho, Ph.D.

Department of Business Administration

Graduate School of Business Administration, Chosun University

Developing and commercializing a brand is quite a challenge for small and
medium-sized enterprises although brand management is increasingly expanding,
and the importance of brand effect is being emphasized these days. Thus, the
purpose of this study was to analyze the obstacles to brand building for small
and medium-sized enterprises and to suggest the preceding factors influencing
brand building based on resource-based theory and power-dependence theory.

For this study, a survey was conducted with 81 small and medium-sized
enterprises located in Gwangju metropolitan city that are primary or secondary
electronics subcontractors of conglomerates. Data collected from the survey were
used in a hierarchical logistic regression analysis to verify the hypothesis formed
for this study.

The hypotheses test results showed that factors that have positive effects on the
brand development and commercialization of small and medium-sized enterprises
are the willingness of the business representative to develop brand products, the
competency of small and medium-sized enterprises to secure market, and the
professional workforce for brand building. Among the external factors that may
influence the development of brand products, this study attempted to deduce the
negative factors that may occur in business relations with conglomerates based on
the power-dependence perspective. However, it was found that business relations
with conglomerates do not have any negative impact on the development of

brand products for small and medium-sized enterprises. In conclusion, the factors
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important for small and medium-sized enterprises in developing and
commercializing brands are not so much the influences from conglomerates in
business relations with them, but rather the satisfactory role and effective use of
their own internal resources. In this respect, various policy support is necessary
to help small and medium-sized enterprises secure their internal physical, human

and organizational resources and strengthen their competencies for brand building.

Keywords: Brand, Resource-based theory, Power-dependence theory, Conglomerate,

Hierarchical Logistic Regression.
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[Z 5-1] SH0oI® QoI2Ao A
ol
ot e AE |«
= T2t
L | mnop geoz e pzo == | s | 1205
o= | [@)uEay 2297 OF | 14212| 818 | .69 | .803
2
- [a3] XX &= 2PHA ofA 758 | 8.658
lof]CHEXES] KERI SR JHet o/X] 02 | 13.021
K2 | (o] Kbl BRI S 9Jst oD RN | 808" | 13.001
J| gt 877 | 711 | .854
o | [OGIXR SRS JtE Sist I P | 15.285
(4] KHHl ERHE THHE 9|3t mests wUr | 16.2

X 2= 87.56, df=21, GFI=.904, NFI=.911,

IFI1=.945, CFl=.954, RMSEA=.028

* p <.05, ** standardized factor loading, *** CR: Composite Reliability

[ 5 52] HEEEHE 2
Hg 1 2
1. &-o=a23d .698°
2. NIt .3237 7
* WO SAFE AVE |, xx 2SS
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H 22 Jted3e 21

=2 AR0ME Dt ABES 9

o) El
regression)sS AAIGIFLH <E 5-3 >= 0|0 28t 24 ZUE HMAlotD UL,

JHE 1 2 HEXS EdE eS|

Olcty) GI=otRUCH 2E 230, HEXS EcHE HE AKXt N EE Aratel 24|
= SHECR Rost H(+)2 2HE A= A2 LIEHRLHB=.756, p=.045). [ctA]
JHE 1 2 MEREAULH F BMZ e 2 = HEE) IU=s01 XMl Ei= AH S0l
=880 Fets 0IXle A2z oi=otitt. 220 fEels 2 U301 AbMl Eet=
At S 2= SHELZ KOIGHA %2 A2 =2 UEHRICHB=.364, p=.469). [etA
JHE 2 = JIZEACH M BME JtE 3 2 S40182 Bt FFS et HZ &L
A0l UM EeHE Aol E(+)2 2 0IXlsE X222 OI=otAULH =238 2
b, SA0Ige 2dHE ZF S et B2 T A A B Atete] 2Hls S
Moz ROIEH H(+)2 HHE A= H2E LIEHSCHB=.1.807, p=.000). WetA Jt& 3
2 THECZIUCH Ul B2 JtE 4 = SA0|g9 EeiE G2 <Is OHHE d=01d
stE= UM BsHE Atgstol H(+)2 Fes 0IXls 22 oEoUt. 8y Z
o, SA0IEe Bl B = ?le 08 HdE0E 222 KM Bl Atete] 2
= SHECR Rt H(+)2 2HE k= A2 LIEHRLHB=.801, p=.042). [ctA
b 4 = MHEZRUCH. O BMZ JtE 5 = o1 |02, IS =82 &t
H E-iE ArZstol S(-)2 s 012 H0let H=otACH. 2EZ D, ol &
JHEZ € BIIHS =510 HMEE AHZete] 2Hs SHELZ F26HA #2 22
2 LtEHGECH(B=.306, p=.514). MictAd JtA 5 = JI2AEACH. A BIHZ Jtd 6 2 O
el §32 2470t BEYME S A0l S(-)2 g&2 01E 222 =6t
AULH JHEZE 210, Uo1ge S22 0 et =272 XM EiE NS Ateste
2AHlE SHELZ KROGH %= A2 UHERCHB=.159, p=.745). [etM JtE 6 2
JIZERUCH Ot e=z s B JtEd2 ol1ge 2sH0lD A &0 A
SeHE At 2D S(-)2 ALY Holetn HFotAU dFZ W SHEL=Z
2t ROUGHA %= W22 LIEHSCHB= -. 125, p=.818). MctA JtE 7 2 JI2EA

Olet &2 Jtd H3 Z0 NJJIBUEUAM MII= Jtd 4 D S 3 e MEZA2
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H &-9o= 2EWM MO I 3 2 25 JI2ZEAJACHE 54> &),
[ 53] AHA ZXIAE z|HEA 2
B SO1EE | Exp(B) B SO1EE | Exp(B)
Mode | 1 Mode |2
Control
DI_1(ZdlA) -.432 .674 .649 .494 .758 1.639
DI_2(AFE) -1.301 . 168 2721 —-1.499 .304 .223
D1_3(& 1) .527 .726 1.694 1.314 .627 3.720
D1_4(25018) -.384 711 .681 1.858 .265 6.411
D1_5(21&H) -.579 .555 .560 -.503 .730 .605
D2(DH=) .189™ .026 1.208 .252 .068 1.286
D3( &) .085™ .006 1.019 113" .034 1.193
Direct
Al E B25) .306 514 1.358
2(s2U2F) .159 745 1.172
(A &) -.125 .818 .883
b1(ZH2X) .756™ .045 2.130
b2(oled, XI2) .364 .469 1.439
b3(OIAHE HE20ol) .801™ .042 3.449
b4(EZ) 1.807" .000 6.089
X2 8.942 11.309
-2 log likelihood 95.367 60.112
* p<.01, *x p<.05
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Anderson, James C. and Daviw W. Gerbing(1988), “Structural equation modeling in

practice: A review and recommended two-step approach,”  Psychological
Bulletin, 103(3), 411-423.

Fornell, Claes and David F. Larcker (1981), “Evaluating structural equation
models with unobservable variables and measurement error,” Journal of

Marketing Research, 18(1), 39-50.
Nunnally, Jum C. and Ira H. Berstein (1994), Psychometric Theory, 3™ ed., New
York: McGraw—Hill.
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