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ABSTRACT

A Study of codevelopment and the impact of large
distributor’s business profits on the earnings of small

scale enterprises

Hur Eun
Adivisor : Prof. YoungSu Yun, Ph.D.
Department of Business Administration

Graduate School of Business Administration, Chosun University

In this paper, the impact and co-development on business profits
between large distributors and small scale enterprises are analyzed. As a
theoretical study, the basic concept and background of distribution
industry are introduced and the current distribution types and the case
studies of unfair distribution are then followed. Lastly, some fair

competition regulations by the Fair Trade Commission are presented.

As we know, there has are many problems on sharing a proper
business profits between large distributors and small scale enterprises.

Generally, large distributors take most of the profits rather than small

_Vi_



scale enterprises do, which makes the latter more difficult on business
survival. In case study, therefore, the business profits between two large
distributors and some small scale enterprises are presented and
analyzed. By the analysis result, win-win strategies between large

distributors and small scale enterprises are summarized as follows.

First, the institutional complements on fair competition regulations are
required. This is a minimal right protection by regulation enhancement
and legislation. Currently, some revised bills of law on fair competition
regulations have been discussed in national assembly. Therefore, these
efforts will help making win-win strategy between large distributors and

small scale enterprises.

Secondly, a formal route for discussing some difficulties or problems
which may be happened between large distributors and small scale
enterprises are required. By the formal route, most of the difficulties or

problems can be solved before they will be appeared into unfair cases.

Thirdly, information sharing on market using information technology is
needed. For example, quick response (QR) system or efficient consumer
response (ECR) system can help reducing the information gap between
large distributors and small scale enterprises, since QR and ECR systems
have been proved to be very efficient in information sharing of them.
Finally, the information sharing can reduce risk and maintain stable

production operation plan.

- vii -



However, other correlations, except for the business profits, between
large distributors and small scale enterprises have not been analyzed.

Therefore, this is left to the future study.
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