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ABSTRACT

A Study on the Financial Properties in Panel data of

Small and Medium Industries in Gwangju, Chonnam

Min-Kyung, Choi

Advisor : Prof. Kae—-Won Lee, ph. D.
Department of Business Administration
Graduate School of Business Administration,

Chosun University

This research is for finding out financial affairs of small and medium
enterprises in Gwangju, Chonnam Provinces and see if there are any
differences from analyze financial ratio from different kind of companies
and suggest to make better financial structure.

According to report, there are differences on financial ratio from different
kind of companies and corporate companies were higher than self-employee
companies on debt ratio, interest coverage ratio, static long—term suitability.

The self-employee(private)companies were higher than corporate companies
on the ratio of operating profit to the net sales, the ratio of net profit to
net sales, the turnover of net ratio from the ratio of total assets business
profit. It shows that there were high efficiency.

These results show the significant difference on the accounting of an
individual enterprise and incorporated enterprise.

Statistically, In the financial ratios of the type of business did not show
significant results. The efficiency of capital is higher Wholesale and retail

businesses corporation than high manufacturing business.



Private manufacturing companies on reliance of debt and ability to use the
interest payments on debt is higher than Wholesale and retail businesses
corporation.

On business might in financial ratio each year did not show similar results.
A solid corporate have a high profit margin and a ability to cope with
crisis situations and the ability to overcome.

Through the analysis of financial ratios such as the following four kinds
of ways to improve the financial structure proposed.

First, It should enhance financial flexibility.

Second, It should create high rate of profit by sales as well as the cost
reduction.

Third, It should enlarge equity capital. Fourth, It should improve the

quality of loans.
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