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ABSTRACT

The Effect of CSR Activities on Financial Performance

Yang, Seung—Cheol
Advisor: Prof. Lee, Gye—Won. Ph.D.
Graduate Shool of Business Administration

Chosun University

The corporate social responsibility (CSR) is wuniversally endorsed and the
investing based CSR has experienced strong growth in the past decade. Due to
the enhanced externalities of corporation activities, which have effects on the
external environment and interested party, CSR has played a critical role in
corporations’ sustainable competitive advantage and growth. CSR is playing an
important role in measuring firm value in the developed countries including
our country. This study examines the relationship between CSR and financial
performance, after analyzing both primary data and secondary data. This study
aims to compensate for the shortcomings of each type of data by combining
empirical analysis of primary and secondary data. One is empirical analysis of
secondary data, the KEJI data, and the other is empirical analysis of primary
data obtained directly by the researcher through the survey. The main analysis

results of secondary data are as follows: First, this study used KEJI Index as a

proxy of SCR, and selected ROA as a proxy of financial performance. In a
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univariate model that used only KEJI Index as a predictor, the regression
coefficient was 0.025 with a significant amount (+) at the 1% level statistically,
This means that the higher the index as a result of CSR activities, the more
positively it contributes to the entity's financial performance. In a regression
model with sequential input of control variables, the model's fit was all
significant. In other words, the higher the CSR activity index of the company, the
better financial performance can be achieved. Second, CSR's nonlinear test of
financial performance observed that a statistically significant nonlinear
relationship exists between the two variables. Financial performance will grow
worse if CSR activity is below the appropriate level, but financial performance can
be improved if CSR activities reach a sufficient level. Third, the analysis results
of OLS quantile regression showed that the effect of CSR is clearly greater in
quantile of good financial performance, which supported robustness. The main
analysis results of primary data are as follows: First, according to the analysis of
differences in perception of CSR depending on the corporate sector, "economic
responsibility" in the manufacturing industry, the "legal responsibility" in the
construction  industry, and the ‘“ethical responsibility" and ‘"charitable
responsibility” in finance industry are relatively high. As a result of analyzing the
differences in perception of financial performance depending on the corporate
sector, the manufacturing industry is showing relatively high levels of "growth"
and the finance industry is showing ‘'profitability." Second, ‘economic
responsibility’ had a significant impact on the growth performance and that
'legal', 'ethical or philanthropic responsibility’ had no significant effect.
'Economic responsibility' had a significant effect on profitability performance and
'legal’, 'ethical or philanthropic responsibility' does not have a significant effect.
This study confirmed that CSR activities could affect financial performance of
companies. Therefore, although CSR activities are currently being implemented in

small and medium-sized enterprises as well as large enterprises, strategies will be

- vii -

Collection @ chosun



needed for efficient measures to achieve various long-term outcomes by

introducing CSR activities in more companies.

Key words: CSR, financial performance, KEJI Index, nonlinear relationship,

quantile regression
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Ao AF3)A A< (Corporate Social Responsibility, ©]3} 'CSRe|&} sh)olgtar &
T Atk 7199 CSR &5 ol dARe] ASAH 875 FZAIE 7 Qlofof
sk, olelg AMEA aqtele &Eld, AAA, WA, AdA 7o 23
(Adu—Gyamfi et al., 2021). 7|do2AE Aol XFsfx|1r Y= Fe] 2
Aol digate] A& Thee Mg 9995 Fretr] fs)A CSRell o &

S 7 Fvbell glth(Lee & Lee, 2019).

NG ded o] &FIE Y3 BHoagt 7S Sdste AL Hoj A
g= F7ote= CSRe L#idy e 1 T840l ZAxHAnt(rsl, 2018). CSR
Mde 1950 d ol ArE AA R 1990t FHHEE ALE] AL AR agla
Hdel7|# 9@ 71 ZFoA REAQl 7HA =2 kA It (Adu—Gyamfi et
al., 2021). A=AAJAAT3] A ZALG ALSFd A& d3S BU, 78 7Y
2207MA7F 2019 & @ Bt AES AsEdNE F EE ¢ 2% 9,9279
A, 719 Ha 292 1369 ol wjE9 oiv] AEFd AF HES 0.2%=
el tH (A =4 A A53], 2020). F32 CSR #H FAA4L 201199 2.63
Z freolA 2017dole oF 20% FEE F7FetlaL, W= CSR ## FAp &

_1_

Collection @ chosun



20119 3.3 % oA 20189 10¥olE= 12% Eel2 F7}8 tH(Eurosif,
2019, US SIF, 2019). °]& 7|12 CSR &&o] 7IF7HAE SAHst=d Ta3
od3he b ZS YEal Jth(Bing & Li, 2019). 28 A6z oA &
7199e] CSR &59] HAo} o gk Ao o 74e Bulo] gith 4]
AHEL 714l Aol disiA ARl $Hshe ARTHE Al B 7Y
°] CSR &5 #F71E 7Itste] gkrk(o]714, 2016).

olglgk 71§19l CSR &&= 7|gel a84Q BAS g53ta 4AFHAE FH,
A & A= a4 Fdor AN ti(Adu—Gyamfi et al., 2021). &
3], 719 CSR &&o] AFAHAE /NdAZITE dH oo A== A7-AA7}
LR AR, A0 g EA g F=HE Atk (Porter & Kramer,
1999, 2002). M= 719 ALY AAFAE Fste] CSR &so] AFA
o] fongt Jegs At AEs BRI o5 AgAFEe]l A E,
20165 o)A, 2017; @4FF, 2019. 5). t¥s #HHo] EASHA T CSRY T3
WAz dds A3 58 FF8E, CSR 53 AFAHNE grw FHH
A7 EAEAL ks =EE 58 7 Ak A, =97]1E Ay CSR i

ol Aal gL = AFed Wbl Add 71 dFelM= A CSR &

A% Bt
olel§ ATBAL flate] Tlgle] CSR BEol ATARE PN LI B
ATFEAZ AL et g ATFA F BHS stuA sk
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LN Assets : A2k 2 2 1 (log) %k
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CSREF 714 2767) AHE &gt AAAH A 4= KEIIGA A &3 1003
L5 ARESA AL, TR, FAME, SARES A E, ROAGS ZF 7149 AFA
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H 54 | B | BEUA | FH2 | FHe | Ad | A= | A=

ROA 459 0.05] 0.045 -0.08 0.05 0.39 1.27| 7.17

LN CSR 594 4.17 1 0.034 411 | 64.23 4.29 0.70 | 3.30

LN Assets | 594 15.63 | 8.589 0.00 | 1998 | 26.63| -1.21| 2.62

Leverage 593 32.96 | 25.649 0.00 | 39.74 | 95.73 0.38 | 2.36

Turnover 585 0.71 0.562 0.00 0.87 2.88 0.59| 3.60
o714, ROA = Extato]o}&(= Go]ol/EAH)

LN CSR = A}3] % ﬁ%‘ﬂ (KEJI Al&AF 208)

LN Assets = FA4ke] 2 2 71 (log) %k
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Turnover @ FAE3]) A& (= v & q/FAH4H)

Boogqre] F #AAIWMSel LN CSRY HHS 4170|409 F94+ 64.230%

_29_

Collection @ chosun



LN CSR LN Assets Leverage
LN CSR 1.000
LN Assets 0.205 1.000
Leverage —0.001 0.447 1.000
Turnover 0.010 —0.227 —0.011

<3 14>+ 2 dFoA AHEH gASHET(e, AT AW
BATE 2 Wl Z(pairs)ol A AR He A5 BAF glo]

2 = JdE g5FAA (muliticollinearity) A4l 3 F+&
old Ao g yaHErt, dntdqor FyAldA teEadd wAe dHATY

LN Assets®} Leverage 7 W 3P A3AAGT7F 04472 Aid o2 =7 YEhY

NGRS 2 AGAA A Eo] B AoR FEHL
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A H7] 98, Y50 CSRel AT #]l ROA WA+ FIFHS A5
}.

<3t 15> CSR¥} AF7d ¥ 1+e] OLS 3|4 43
ERakina ROA
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zEste vy A digk A7 JdyE 2 k. CSRIY 7177 B A S
HAE 7 T= A2 dld7Ide 5474 CSR €59 %3t x7]d&= CSR FY &
2 Q] 9g 4 Y olSurhe vgel AN JAAE R2AITE 24
717F ol % AsdA(EA dAAE dodAe ) o248 7IHQ7HAE S7HA Y]
= 5go B3d & UeS vt
<3 16> ATzl tigk CSRY v A3 HA A
Eakins ROA
=R Reg. 1 Reg. 2 Reg. 3 Reg.4
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0.0306"*"
Turnover
(0.0043)
Year dummy st st zst Zst
HEX] 459 459 459 459
F 3 3.117 3.31"" 9.80"" 15.79*"
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<¥ 17> AFA I = 2 CSR 79| heterogeneity A A S ¢33 2AF 4 3 #+4 (conditional quantile regression) 23}
o3 OLS Quantile regressions
H I T10 25 T50 75 T90 T95
RO -0.666"" -0.278 -0.401 0.008 0.078 -0.587 -1.557"" -2.407"
°ere (0.283) (0.408) (0.368) (0.134) (0.252) (0.392) (0.640 (1.145)
0.151* 0.040 0.087 -0.007 -0.015 0.147 0.365"" 0.587
LN CSR
(0.068) (0.094) (0.086) (0.033) (0.061) (0.093) (0.144) (0.275)
0.004"* -0.015™ 0.002 0.002™ 0.0014 0.002 0.007" 0.004
LN Assets
(0.001) (0.003) (0.003) (0.001) (0.0013) (0.003) (0.004) (0.005)
L -0.0007* -0.0003" -0.0002 -0.0003"* -0.0004 -0.0008""* -0.0013* -0.0013*
everage
& (0.0001) (0.0002) (0.0002) (0.0001) (0.0001) (0.0001) (0.0002) (0.0002)
0.030"* -0.013 0.011 0.023"* 0.0295*" 0.038"" 0.055"** 0.061""
Turnover
(0.0043) (0.008) (0.018) (0.004) (0.0048) (0.0077) (0.008) (0.019)
Year dummy st st st ER-ly ER-ly zst zst zst
SIESN 451 451 451 451 451 451 451 451
R? 0.011 0.019 0.017 0.102 0.108 0.143 0.185 0.239
A EYAT 7t QAEAHS AR =AXA (Homogeneity) F statistic: 6.157(0.000)

1% 90552
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357 | 351"
.
10 (0.00) (0.00)
787 | 7.85" 5.58"
25 (0.00) (0.00) (0.00)
12,59 | 11.50"" 16.08" 11.03"
.
% (0.00) (0.00) (0.00) (0.00)
12.02°* | 10.30""* 15.91"" 12.17" 3.95"
75 (0.00) (0.00) (0.00) (0.00) (0.00)
13.07°* | 11.77" 17.30"* | 14.42" 5.79"* 1.31
.
90 (0.00) (0.00) (0.00) (0.00) (0.00) (0.26)
) k%, xxx= 5% 1% Q9 pES A BAFE. () 9 &A= 1,000819] bootstrap Al=2o]A
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W 7 SN W EPwdel oja B9 5784 At
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A, BE RE Fgel olWAol eI
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