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ABSTRACT

A study on the Economic Effect of Free Trade

Agreement between Korea and China

Hwang, Hee Young
Advisor : Prof. Lee, Sung Min, Ph. D.
Business Information Education

Graduate School of Education, Chosun University

Nowadays under the complex world’s trading circumstance, regionalism

through FTA has become the mainstream forces of the world trading system.
A Korea and China have recently announced policy goals to pursue a number
of FTAs simultaneously as a way of national strategies.
China is Korea's neighboring country that has become the largest trade partner,
and has an immense potential for future economic growth. A Korea-China FTA
will contribute to economic growth of Korea which relies heavily on the foreign
export market. Korea aims at implementing comprehensive FTAs involving
tariff elimination, service, investment and intellectual property rights to bring its
best effects to the nation.

In this context, China can be a highly beneficial FTA partner for Korea. An
FTA with China is a key issue of economic cooperation in order to confront
soaring Chinese competitiveness in international markets. Korea-China FTA will
allow Korea easy access to a huge market and reduce the one-sided safeguards
of the Chinese government, which will in turn improve Korea's balance of trade.

In addition, it is expected that the economic growth of China can play an



important role in Korea's economic growth through a high degree of
specialization of industry structure, and improvement of efficiency of investment
toward China.

A Korea-China FTA has many implications, such as increasing the trading
volume and potential economic growth. It is obvious that Korea-China FTA
would provide a new impetus for growth. Korea needs to focus on the
protection of labor-intensive industries, enhance the competitiveness of the small
and medium enterprises, and increase exports, combining large corporation’s
exports into the small and medium enterprises sales.

The positive benefits of free trade are increasing effectiveness through
expanding the market and encouraging competitiveness. It will provide Korean
companies with the distinct opportunity to work in China.

To maximize the net effects of a Korea—China FTA, Korea and China should
both accelerate vertical integration within industries to increase intra—industry
trade. This kind of restructuring of intra—industry divisions can help to avoid
domestic deindustrialization. Also, it is necessary to consider the fact that such
a policy causes domestic demand and exports to develop at the same time.
Benefits from foreign policy can be achieved not by destroying the domestic
industry, but by developing an industry for domestic demand. It is highly
important to approach a Korea -China FTA with the strategic combination
revitalizing domestic investment, promoting human resources, Improving
technology by R&D investment, and securing the macro-economy into
establishing potential growth, trade volumes, and a positive transition of trade

structuring.
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AE Hd 103 el ZoAsA =], &= 2k we] e F Frtsta 27149
ol ME wFERIF nAHE FAA 295 TP
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<E3-1> st9] FTA 183
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A (04.4.1 TFE) QJE(‘03.12 7NAD) oA 2
A7FEE (‘04.11 BFZ2)| ASEANC04.2 7]A]) B
=7} ‘ ‘ QA% >t
EFTA6(05.7 E-4) | Z1YeH05.7 7NAD)
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<¥3-2> FTA AZF71ee] 95287

<
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12
e

FTAAZ A(20039) FTAA A %

o~ = o~ =] o~ o = PN =] PN
T=E T | F97A T=E T4 F9 54

A 1727 | 363.1 | -190.4 | 212.9(+40.2) | 464.2(+101.1) |-251.39(-60.9)

A7 EZ | 46.4 40.9 5.5 47.0(+0.6) 53.2(+12.3) 6.2(-6.2)
A 5 24.5 3.3 21.2 31.3(+6.8) 5.1(+1.8) 26.2(5.0)
7ot 26.8 18.9 7.9 35.6(+8.8) 28.4(+9.5) 7.2(=0.7)

A= 28.5 12.3 16.2 56.9(+28.4) 17.7(+5.4) 39.2(23.0)

)= 342.2 | 2481 94.1 422.2(+82) 413.1(+165) 9.1(-83)

ASEAN | 2026 | 184.6 18.0 308.4(+105.8) | 229.8(+45.2) 78.6(60.6)

EFTA 12.0 20.1 -8.1 18.6(+6.6) 275(+7.4) -8.9(-0.8)

* A http//www.fki.or.kr/curiss/fta/vision_in/list.aspx (4 = 74 A 21 <1 € 3] )
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@A F=re] FTAAA(FZ)=7bE AR

<E 3-3> W= FTA AZA(FR) =7} AAGTE

#2004 7)1 FE, + BAT XS FTA 7[AZ2 =Y.

EU
PR T opAlet | Ayt R
Sin-Rikiy
AF(eHg) | 4919000 434 11219227 5914437 | 3190 194380
GDP(%j=ef) | 1422000 1068 | 129317 | 7969 9798 6765
we o) 620 102 794 464 56 34
EFTA
Mease
(£ A+ A= d A H] =
: (&7 55 A 4)
A
A (wg) 1225 109]5000 | 1942776 | 1596 | 2219500 | 2°{2613
GDP(%de) | 6221 6919 | 426234 941 | 1126675| 7766
ae o () 27 54 678 26 716 47
A g A A 2007 4. 4., A6H.
$2 AAG A7) A AdA A el R @ste FTAS ddshy] 9
s A=A FTA AE A= 7s 45, Mesde] gAAdSE F24
okstm, - d FTAAA we F44 G34s ALty 98] ASEAN



FTAAA = FAlel Fxst= @4, vl=2e] FTA A2 Alele $, WA 29
A AAs = A, i, Bebd 5 AR 2 FUbEd Adsks WA=
el 454 sk
<E3-4> T FTA F1d&
T o= 7t g F5A 9
R A 2004.4.1.%¢ 5 -
AME= 2005.8.4 ~1 7 2005.12.1 = 3] "] &
7P (9.3) > M H (124 %)
EFTA 2005.7.12 €4
—20061 3HHk7] W E
Herd 2005.11.29
op A gk 3ok 200684k 7] E F3
Faged
o= 2007 B4 -
4 6294 45 621(2004.11) 0] - 2L 27l
R R
7h ot g @5 20067417 FAEA F3
62 A 9=
ul x| 57 2006. 1~2€7 # A
(FFdT +4)
TEAT 20061 TEE 20079 %
dUlEEAY | 22k A7 9=
3T oA
A= 32 AT g= 20061 12€ 43+ o) A
il 2005 &EAT 7HA FF 293t ¥EAT
AT g5 - | 2003FF AT A
) 2005 A=
3=3F FTA (T= = Al
A5 AL, FTARASAMY] FaWsdt 2 oo 8 53447, TdAst 7
S5, 2006 1€ 5 gk kAl i, 2006.01, p35, 7 ek
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1. 39 FTA A

TS 19799 58 20043 7bA] 25 3F AH Yy A A GDP
Zas S o] Fogkt}19 200592 AFELS 9.8%° 2 TE 20050 F o]
AATGFEE oF 22 @8 2 AA 495 NFAT T 2 =
g Ao W, Fxo AAFERI ol nwg FUFT Aolgs o
a1 9t
1991 ~2001 30 F=o die AFFS NFES AW of 15%= AA Ht
A& 3ujel 2Eh 2001d 129 WTO 7k ol F F9 heFde gL =
A F7bske], 2000 ~2005d ol A 25% Sk AA Hdt AFE 10%ET £
A= AAFS FHAA Hite F=o HlFS 20019 1.6%0 4 2005 6.7
2 FAsda, @4 T2 AA 399 Fgareln) 20059 F e FDI 4 o
L 7249 gejol 2@ 1979~20053 0 T = A HFAHEDD A FAE
°F 6,4009 Zefell &3tH, o)== m=, ol o]o] MA 399 FFEo|rh20
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