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ABSTRACT

Problems and Improvements of Multilevel Organizations

Kim Ju Hyun
Advisor : Prof. Kwon Sang-Ro
Department of Law,

Graduate School of Chosun University

South Korea is the country with multi-level marketing companies
whose number and size are the world's third largest. The number of
domestic multi-level marketing companies whose information was
released by Fair Trade Commission in 2018 is 130, and their total
revenue is 5.2208 trillion won, which increased by 3.7 percent year
on year. The total amount of support allowance is 1.7817 trillion
won. During the worldwide recession and stagnant market economy,
multi-level marketing companies are showing a firm and steady
increase. However, contrary to this growth of multi-level marketing
companies, domestic and foreign companies with an illegal pyramid
system often cause damage cases leading to negative views of multi-
level marketing companies, and it still remains a problem. Despite
the negative awareness on multi-level marketing organizations, they
continue to thrive and the reason for it is their profitability through
downward expandability that these organizations have.

The purpose of this study is to pay attention to the effect of
economic boom and growth that multi-level marketing organizations
have, analyze the problems of domestic multi-level marketing
organizations and find a solution. Literature review was selected as
the research method, and Korean, Japanese and the US multi-level

marketing organizations were compared and analyzed. In addition,
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the problems of multi-level marketing organizations were categorized
into structural, legal and technical problems and the solutions for
them were sought. The structural problem arises from the multi-level
marketing organization assuming the identical form of illegal pyramid
organization, and correct uses of the term through newspaper and
news and provision of a new term for multi-level marketing are
necessary, but they do not seem to be the fundamental solution.

The technical problem is related to artificial intelligence and jobs,
and it is necessary to consider the position of not worker but consumer
and re-establish all the standards regarding the service. The legal
problem is the most fundamental one, and what matters the most is
to clearly separate the illegal pyramid-selling organization from the
multi-level marketing organization. Besides the US and Japan held
up as an example in this study, other countries are making efforts
to eradicate the illegal pyramid marketing based on various laws.
South Korea does not have clearly-defined regulations on multi-level
and illegal pyramid marketing organizations and regulates illegal pyramid
marketing organizations through speculative salespeople’s expansion
sales activities based on door-to-door sales act, but the meaning is

ambiguous and institutional improvement regarding this is required.

Keywords : South Korea, Multi-level marketing companies, The world's
third largest, Negative views of multi- level marketing
companies, Downward expandability, The problems of domestic
multi-level marketing organizations, The solutions. The
structural problem, Illegal pyramid organization, Correct

uses of the term, The technical problem, The legal problem
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68 | (F) IRz 20,486 | 39,045,764,997 | 13,512,267,910 | 3% | 7,250
$E

69 | (F)ellelB= 197,569 | 42,094,100,270 | 14,650,546,014 | Z7A1% | 9,411
AIEE

70 | shelzzleh(F) 5,609 3934214594 1209.081003 o | 2177
o 1w

71 | FA3AL ool A~ 6,874 2,860,910,940 730,925,159 | A&8# | 614
(F) =)z R

72 Sl 5058 | 25,022,942,700 | 6,508,358,620 NP, 1,481
. SE

73 | (F)ellolE 245,699 17,011,138,458 | 5,832,950,024 | 5 5 | 7.732
gl it
Eefe}aelo} E

74 PEEN 15,705 24,234,295,958 | 8,261,468,989 ABAE 5,262
1.3

75 | AE(F) 105,607 84,307,336,478 | 29,186,569,649 747;:‘;,?ﬁ 29,618
gL it
3 ALEFE

76 | #4314} Avkzelol | 40.245|  24,316.687.892| 7.749.478,687 | oo | 5,234
gl it
(F)ele T

1 5o 2,075 154,482,000 43,338,690 ABAE 309
o3

78 | wlo] =2l (F) 436 1,033,797,550 324,017,781 Ai?i 139

79 | 7715 2,171 3,676,366,409 | 1,255,088,519 | #7A% | 1,062
1.3

80 | (F7)-F7kclell~ 1,737 2,955,479,971 997,483,603 747@1% 803
gl it
ALEFE

81 | (F)Hzbd zelo} 4484| 3117594410 970,007,530 0% | 946
gL it
1.3

82 | FA3A} Frjele| = 1,555 2,841,867,800 971,656,711 747;:‘;,?ﬁ 1,013
gLl

83 | (F)7kelx 39,460 |  63,679,973,400 | 21,828,432,268 | g% | 3,283
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SR

84 | okaA]ol|F2 3]} 472 94,476,500 12,397,640 747;:‘;]?% 78
vol
SR

85 | T34} vlA 3,190 13,989,957,878 |  4,757,136,326 747;:‘;]?% 2,561
vo Tl
SR

86 | (F)eretze]o} 6,381 15,324,989,500 |  5,148,175,433 747;:‘;]?% 3,803
vo Tl
T ello] =] B

817 253:;324 28,744 12,006,080,066 |  3,476,504,756 | Z7A% | 3,620
9 Z =

88 Cﬁgj}ﬂg(%) 91,440 | 29,696,880,699 | 10,182,304,678 | 3% | 10,071
S

89 | ofefmIF=A] At 3,382,564 | 970,760,694,751 | 335,889,831,924 | Z7A% {360,777
AFEE

90 | aefghy A3} 43,174 7,511,015,400 | 2,608,617,481 | Z7A% | 2,203

91 :1;3;]2]}51310} 7,415 21,093,228,343 | 5,975,030,696 | 3H¢E | 2,369
J-3Z

92 | (F)otr|ZAHA A 20,540 | 38,849,792,531 | 13,316,239,224 747;:‘;% 12,350
vol
5] 2L

93 | T3 2 334 556,306,818 194,017,312 }i?i 85
5] 2L

94 | (F) Aol 15,423 7,651,002,667 |  2,594,402,593 747;:‘;]?% 2,669
vo
5] 2L

95 | (F)me|ojzzte]o} 470 929,693,227 298,659,440 747;:‘;]?% 266
vio
51213

96 | (F)ERZo|=Z 2,507 400,295,900 129,011,478 747;:‘;]?% 716
vo
5] 2L

97 | (F)F2MEH~ 744 591,929,200 135,043,638 747;:‘;]?% 104
vol
ENBI 2R l 312} 3L

98 ﬁjof 8354  8199.337.807| 3,151.941,284 74;{‘;?% 1,335
3% vo
5121

99 | (F)ellvd = 5,205 4,134,734,270 | 1,260,760,448 747;:‘;]?% 1,013
vo

100| (F)ol=lHels= 259 586,710,000 102,705,000 | A 82
5 ALEFE

101 | F413]4} o]Al0] 1,930 962,165,701 279,434,808 ARAE 232
vo
Z 25 S1A}-3E

102 Eggﬂo} 399 |  1496.760.700| 400,817,320 ﬁ,(fj% 188
S

103 ? ig‘iz 4,008 6,907,891,100 | 2,397,923,211 | A<8% | 1,474
e ) Ei
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A
104 | ello]#| hzz2]oHr) 23,385 59,438,998,837| 17,125918,785| st | 15,312
AHNE
105 F43)A} Alo]& 24,355 |  7.954.409,300  2.598.054.645 71473,5:) 2,548
o 1w
SR
106 | 2314} 32 8,118 1,958,338,973 672,031,929 ﬂﬁfﬁ 1,270
o 1w
Nalo
107| () el~dle=d 2,103 718,030,012 217,531,117 ;fpfm 630
o 1w
SR
108 4] 3]A} alAet 21,872 48,384,586,213 | 16,386,492,817 ﬂﬁfﬁ 6,759
o 1w
o] zAo] <) <
109 EAENI 4,523 9,648,480,000 | 3,368,676,834 | Z7AE | 1,135
Pl Ajoled %
110 ERPNI 1,628 712,611,900 253,480,473 ABAE 204
]
11| SFEEEEel 4875 4583243596 1593,022.484 | AANE | 913
Tl‘Lp:]/\}_
ALEFE
12| (F)rvz= 1,782 2,242,901,500 782,640,160 | i 0= | 1,136
o 1w
SR
113| (F)tsio] 1,055 199,174,707 68,682,281 67;.% 537
114 A 3]A} Aol 2 38,856 12,704,753,359 |  3,823,722,904 | Z7AE | 2,485
115] == (5 34,926 | 54,982,953,751 | 18,601,727,691 | 774 | 29,485
116| 741314} ti9)71~ 1,472 314,854,209 75020049 | A7AE | 239
5] 2L
17| ()42t 1305 4840642200 1553722,078 oo | 643
gL it
Aefeleictel WNE
118 F2loh($) 2,679 3,690,705,640 | 1,249,504,569 (zzE) 1,208
119] (F)elv== 1,204 309,598,400 95,284,000 741“3 174
gL it
e 7o} -
120 = 152 15,896 4,723,453,583 |  1,543,239,935 | Z7HAE | 1,449
5] 2L
121 () =telot 659 438,626,650 95,370,464 67;.% 339
Eael2r i S
122 EREN 1,436 1,037,841,898 362,851,348 PENE 337
51X
123| (572 20,839 | 21,222,960,309 | 8,027,103,103 ﬂﬁfﬁ 11,034
o 1w
S
124 (5ol 1,587 1,667,966,500 546,974,850 | A28 | 1,436
NE
- 14 -
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125 (57 el o] xenllo] A 9,83 | 10,740,622,588 | 3,745,063,371 7]‘]‘4(&) 2,398

126 (592905 464 734,465,599 244,106,900 S 160

127 () <lnlAd 410 402,540,000 126,357,799 | 2= 65

128| 4314} ze|rlx 5,242 3.656,865,000 |  1,257,889,087 -°? 1,639

129 ]2 F24135]A) 402 2,567,000 0 ; °%\ 0

130 4314} &4 20,550 | 25,655,206,190 |  8,547,167,017 -°? 8,883

N

o1 AN U el ola) Aot TAE B Held Fdshe kA
Aol e@ gueleh 5] Eel A WA B s1E ewWozA 1e43EH 130
ow YAAEeR /EHe) Joh. £ oAl Bse AxEon 999
Folole] SEueigE HA4Ee AdG WY vz wEste] slSsgeh
FASADE (F)R FREAASE () Erlsgeh A A Fxde 7
A SEH A G7b AvkelA) 7| EHe] glom 1447 (Aeo] A el A o))
o4 3,382,564 (eI 71 FA 8 A1) ol o] =7)747] 2 s} cheksieh. o) )
5ol 2 Hae] vhEel i Ausk 7| 5Ee] glon chAl WA Bl
7 Fape) S A Tk o4 WAlE 4 guA dAdN FHew
sl AL (HE)el el Z1Sakd. mA T A WAl FUEe 0w gl
A9 goll HE F)Zoleh AFHH sk 2L ANE wpoz chbA sjAlel

4§99 5ol ols) 24lstaat Db,

Jo

17) FA AR Eiit, Corporation)+ AHd, & F7 He]-9Fof el AE3H5 B4
oletas 3 FAS W 7 FEe v 2 FA1Y A5t (BIREE) S SRR
Z2 5 A= 3]Ate]r}

18) a3 A CERER) = I 3Ake] A (31Ake] 225 wAl A s 2D 3 FA3)Ake] 54
(AR1e] Agle]l Fakel 7S 7oz 27 34} Al zo|ct
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HFAE

(1)

Title 15— COMMERCE AND TRADE (Al 15 $4& ¥9)
CHAPTER 47—-CONSUMER PRODUCT SAFETY

(A 47 &=k AF )

(1) an unacceptable number of consumer products which present
unreasonable risks of injury are distributed in commerce;

(2) complexities of consumer products and the diverse nature
and abilities of consumers using them frequently result in an
inability of wusers to anticipate risks and to safeguard
themselves adequately:

(3) the public should be protected against unreasonable risks of
injury associated with consumer products:

(4) control by State and local governments of unreasonable risks
of injury associated with consumer products is inadequate
and may be burdensome to manufacturers:

(5) existing Federal authority to protect consumers from exposure
to consumer products presenting unreasonable risks of injury
is inadequate: and

(6) regulation of consumer products the distribution or use of
which affects interstate or foreign commerce is necessary to
carry out this chapter.

(b) The purposes of this chapter are—

(1) to protect the public against unreasonable risks of injury

associated with consumer products:
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(2) to assist consumers in evaluating the comparative safety of
consumer products:

(3) to develop uniform safety standards for consumer products
and to minimize conflicting State and local regulations; and

(4) to promote research and investigation into the causes and

prevention of product-related deaths, illnesses, and injuries.
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