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ABSTRACT

A Study on the Status and Development Direction of
Major Countries in the FinTech Industry

YU XIAOYAN

Advisor : Prof. Boon-Do, Jeong, Ph. D.
Department of International Trade
Graduate School of Chosun University

As a compound of finance and technology, FinTech collectively refers to
changes in financial services and industry through the convergence of
finance and IT. With the rapid expansion of the e-commerce market, the
emergence of the need for simple payment technology has led to the growth
of FinTech in related industries worldwide.

Non-bankers are creating new markets to offer new solutions to limited
services of existing banks and financial firms. It is directly replacing the role
of existing intermediaries by linking the providers of financial services with
the consumer. As IT companies enter the financial industry through
comprehensive convergence, the boundaries of the existing financial industry
are getting torn down and competition pressure is increasing. In addition,
modern consumers are becoming increasingly mobile and digitized.

Consumers familiar with electronics and technology are looking for cheaper,
faster, more convenient, customized, and easier financial services.

This increases the demand for more user—centric and innovative financial
services provided by non-banking firms than traditional banking and
financial firms. Existing financial companies are also trying to supply

high-tech integrated services such as IoT and block chain through
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partnership with non—financial affiliates or start-ups.

FinTech is gradually expanding its service scope worldwide by taking
advantage of the technological development and deregulation of the financial
sector, and in the foreign countries, the FinTech industry is stabilizing. But
in Korea, large ICT companies are entering the FinTech market, but they
are focused on expanding the scope of payments service only on the
extension of existing business. Commercialization of services such as
overseas major countries is almost non-existent.

If the competitiveness of Korea's FinTech industry is not improved in the
medium to long term, Korea related industries and markets are likely to
become subordinate to FinTech companies in foreign countries. Global
FinTech companies will not enter the Korean market in a short period of
time, but if realized, the Korean financial market is expected to suffer a
significant decline in competitiveness and a decline in market share.

Therefore, in order to secure the superiority of financial industry
competitiveness in the governmental aspects of the major countries of the
world, we are making efforts to reform the financial regulation with FinTech
hub construction. In business terms, we are focusing on developing
mnnovative business models using FinTech.

In this study, we have presented the activation plan of the FinTech
industry related to the introduction and the background of the emergence of
the FinTech industry in Korea.
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